TOrc TooLOONON AYOUT | AXKIIbIH X3P3rcan

CaHxyy 6a ayantblH MOHron AHIAM H3P TOMbEOD

150 Hap mombéo 6a xapsenax eecyynbap

OH3 caH Hb CaHXYYIMMWH TannaH, axnbiH 6apuMT, XapunuaaHa TYradamas X3parnarasx HOp TOMbEOT Xalk
almrnax axnblH nasnax oM. AHMmMK eryynbapyya Hb eepcaee 6G0OMOBCPyyNcaH X3pParnasHUM XKULLSI;
anbaH cTaHgapTbiH Togopxownnont, GatamraaT opuyynra Ouw. Har yrunH yTreir rapas, cTaHaaprT,
TannaHrmmH eryynoapuinH Hexueng Hb COHIMOHO.

TannaHrmnH kenct awwurnacaH 2026 oHbl 300 casbiH oproro, 32 casbiH YN axunnaraadol awwr, 17
casiblH LJdB3P alluUr Hb 30XMOMOJ XULW33. Hap TOMbEOHLI CaH TaTBapblH XyBb, TaWfarHax xyrawlaa aCcBasi
3pX 3YNH AYP3M TOrTOOXIYMI.
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TaiinarHan
MoHron English Oryyn63puinH XuLuad
o o . . The financial statements cover the year ended 31
CaHxyyruinH TannaH Financial statements

December 2026.

. . . i . . The statement of financial position presents assets,
CaHxyyrunH 6angnsiH TannaH Statement of financial position R .
liabilities and equity.
. . Revenue is presented in the statement of profit or
Awur angaransiH Tannad Statement of profit or loss loss P P
MeHreH rynnrasHui TannaH Statement of cash flows Izsehstatement of cash flows explains the change in
. . . . . Dividends are presented in the statement of
©OMunitH eepunenTuiiH Tannan  Statement of changes in equity . .
changes in equity.

The notes describe significant transactions during

T N he financial men
ogpyynra otes to the financial statements the year.
TannaHT ye Reporting period The reporting period began on 1 January 2026.
- . The loan balan nfirm he reportin
TainaHT OrHOO Reporting date e loan balance was confirmed at the reporting
date.
Lo . Comparative information relates to the preceding
XapbLyyrncaH M3a433nan Comparative information year
BanTracaH cyypb Basis of preparation The basis of preparation is described in Note 2.
- . . Th ntin li xplains how revenue i
BypTranuiiH 6oanoro Accounting policy € accou ting policy explains how revenue is
recognised.
BypTranuiiH Toouoonon Accounting estimate The useful life is an accounting estimate.
Matepnannar Gaiaan Materiality _I\/Iaterlall_ty depends on the nature and size of the
information.
XypuMTRanbiH Cyypb Accrual basis Expenses are recorded on an accrual basis.
- . Management assessed the entity's ability to
TacpanTry ynn axunnaraa Going concern ) -
continue as a going concern.
TonunyynrelH BantoT Presentation currency The presentation currency is the Mongolian tugrik.
. . The entity's functional currency is the Mongolian
Yinn axwnnaraaHsl BantoT Functional currency tugrik
HaxvH Tonunyynra Restatement The restatement affected the comparative figures.
JaxuH aHrunan Reclassification The reclassification did not change total equity.

. . . . The consolidated financial statements include the
HartracaH TannaH Consolidated financial statements . e
parent and its subsidiaries.
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XepeHre

MoHron

XepeHre
OpranTuiiH XepeHre

OpranTuiiH 6yc xepeHre

MeHre 6a TyyHTa1n agunTrax
XOpeHre

XsasraapnaracaH MeHre

[aHcHbl aBnara
ABnarblH HAaCXXUNT

AnpargnbiH caH

Xynasraax 6yn 333numinH
anpargan

Bapaa matepuan

LlaBap 60MOMXUT YHI LOH3

YHAC3OH XepeHre
XypumTtnargcaH anaraan

Awwrnax xyrauaa

Ynpax epter
[aHcHbI YHO

YH3 LU3HUMH ByypanT

Buet Gyc xepeHre
Awmrnax sapxXuinH xepeHre

YpbOunsmk TenceH 3apaan

English

Asset

Current asset

Non-current asset

Cash and cash equivalents

Restricted cash

Trade receivables

Receivables ageing

Loss allowance

Expected credit losses

Inventories

Net realisable value

Property plant and equipment

Accumulated depreciation

Useful life

Residual value

Carrying amount

Impairment

Intangible asset

Right of use asset

Prepayment

Oryyn63puinH XuLuad
The asset is used in the entity's operations.

Trade receivables are presented as current assets
in this example.

Equipment is presented within non-current assets.

Cash and cash equivalents increased by MNT 5
million.

The restricted cash secures a bank guarantee.
Trade receivables are analysed by customer.

The receivables ageing report identifies overdue
balances.

The loss allowance was updated at year end.

The estimate of expected credit losses uses
relevant information.

Inventories include goods held for sale.

Damaged inventory was assessed for net realisable
value.

Property, plant and equipment includes office
equipment.

Accumulated depreciation is deducted from cost.

The useful life of the equipment is five years in this
example.

The estimated residual value is zero in this
example.

The carrying amount of the asset is MNT 8 million.

An impairment assessment was performed for the
asset.

The software licence is assessed as an intangible
asset.

The right of use asset relates to leased office space.

The prepayment relates to services to be received
next year.
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Op Tenbep
MoHron English Oryyn63puinH XuLuad
©p Tenbep Liability The liability is payable to an external supplier.
BOMHO XyraLaaT ep Tenep Current liability The cqrrent liability is expected to be settled in the
operating cycle.
YT xyrauaar ep Tenbep Non-current liability Non-curre_nt liabilities include the long-term portion
of borrowings.
[aHcHb! orier Trade payables Trade payables are reconciled to supplier
statements.
The accrued expense relates to services already
XypumTtnyyncaH 3apgan Accrued expense .
received.
BaHKHb! 3057 Bank borrowing The bank borrowing is repayable under an agreed
schedule.
TypascuiiH ep Tenbep Lease liability The lease liability is supported by a payment

schedule.

. . . The current portion of borrowings is disclosed
39anuitH 6ormHo xyrauaat xacar Current portion of borrowings

separately.
. The provision reflects the estimated settlement

HeeL ep Tenbep Provision

amount.
Bonsowryii ep TonGep Contingent liability ;I;I;te;contlngent liability is described in the relevant

o - The advance from the customer is recorded as a

"3pa3Hui ep Tenbep Contract liability L

contract liability.

o o The entity reviewed compliance with the loan

399M1iAH rapasHMi Hexuen Loan covenant

covenant.
Bapbuaa Collateral The property is provided as collateral for the loan.

The entity disclosed a guarantee issued for a
Baranraa Guarantee

related party.

TenenTuH xyrauaaHbl . . The maturity analysis groups payments b
yrau Maturity analysis y ySIS groups pay y
LLUNHXNNT33 contractual due date.
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Omy

MoHron

©my

XyBb HUNIYYNC3H XOPEHre

XprMTﬂaFﬂcaH awumr

Horgon awmr
©OMuUner4yminH xepeHre opyynant

©Muneryma xyBaapwuncaH ayH
XsiHanTbIiH OyC XyBb OPOML00

XanaacHbl XyBbLiaa

[axvH yH3nrasHUm HaMargan

XyBblj@aHg HOrgox alumr

English

Equity

Share capital

Retained earnings

Dividend
Owner contribution

Distribution to owners

Non-controlling interest

Treasury shares

Revaluation surplus

Earnings per share

Oryyn63puinH XuLuad
Total equity increased during the year.

Share capital increased following a cash
contribution.

Retained earnings include current-year profit less
dividends.

The dividend was approved by the shareholders.
The owner contribution was received in cash.
The distribution to owners reduced equity.

Non-controlling interests are presented within
equity.

Treasury shares are held by the issuing entity.
The revaluation surplus is presented in equity.

Earnings per share is presented where the
applicable requirements demand it.
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Opnoro 6a 3apaan

MoHron
Opnoro

BopnyynanTbiH opioro

[ynuaTranunH yypar
[3p3asHMIN xepeHre
[yWnrasHumn yHa
XyBbcax Tentep
BopnyynanTblH epTer

Huit awwur
Ynn axunnaraaHbl awmr
CaHxyyXunTuiH 3apaan

TaTBapblH ©6MHOX aluumr

TannaHT yennH awur

Bycap osnrapaHryin opnoro
OnaranunH 3apgan

YanpanarbiH TOAOPXONNCOH
rYRUSTIaMMNH XaMXYYP

English
Income

Revenue

Performance obligation

Contract asset

Transaction price

Variable consideration

Cost of sales

Gross profit

Operating profit

Finance costs

Profit before tax

Profit for the year

Other comprehensive income

Depreciation expense

Management defined
performance measure

Oryyn63puinH XuLuad
Income includes revenue and other gains.
Revenue increased to MNT 300 million.

The contract includes a distinct performance
obligation.

The contract asset is assessed separately from
trade receivables.

The transaction price includes the agreed
consideration.

The estimate of variable consideration was
reviewed.

Cost of sales relates to the goods sold during the
year.

Gross profit equals revenue less cost of sales in this
presentation.

Operating profit was MNT 32 million in the example.

Finance costs include interest on the bank
borrowing.

Profit before tax was MNT 27 million.
Profit for the year was MNT 17 million.

Other comprehensive income is presented
separately from profit or loss.

Depreciation expense is included in operating
expenses.

The entity assessed whether the measure is a

management-defined performance measure under
IFRS 18.
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MeHreH ypcran 6a caHxyy

MoHron

Ynn axunnaraaHbl MEOHIeH
ypcran

XepeHre opyynanTblH MEHreH
ypcran

CaHXyYXUNTUIAH MeHreH ypcran

Wyyn apra

Wyyn 6yc apra

OpranTUiH XepeHrninH L3Bap
AyH

XeHrenenTumnH xyBb

OHeerniH yHa L3H3

Yp awmrT XyyruiH xyBb

XoporayyncaH epTer

English

Operating cash flows

Investing cash flows

Financing cash flows

Direct method

Indirect method

Working capital

Discount rate

Present value

Effective interest rate

Amortised cost

Oryyn63puinH XuLuad

Operating cash flows include receipts from
customers in this example.

Purchases of equipment are included in investing
cash flows.

Proceeds from share capital are included in
financing cash flows.

The entity uses the direct method for operating cash
flows.

The indirect method reconciles profit to operating
cash flows.

Working capital changed as receivables and
inventories increased.

The discount rate is supported by documented
assumptions.

The present value reflects the timing of future
payments.

The effective interest rate is used in the relevant
amortised cost calculation.

The loan is measured using the applicable
amortised cost requirements.
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TartBap

MoHron

OpnorbiH TaTBapbIH 3apgan
TaTtBapbiH erner
TyxalH yeuiH TaTBap

XOWLWNOrAacoH TaTeap
TaTtBapblH Cyypb

Typ 3epyy

TaTBap HOraox Typ 3epyy

Xacargax Typ 3epyy

XOWLWNOrAcoH TaTBapbIH
XOpPOHre

XOWLWNOracoH TatBapbiH ep

HamargcaH epTrunH anbax
TaTBap

CyyTtraH TaTBap
TaTtBapblH angargan
TaTBapblH TannaH

TaTtBapbiH Tynrant

English

Income tax expense

Tax payable

Current tax

Deferred tax

Tax base

Temporary difference

Taxable temporary difference

Deductible temporary difference

Deferred tax asset

Deferred tax liability

Value added tax

Withholding tax

Tax loss

Tax return

Tax reconciliation

Oryyn63puinH XuLuad

Income tax expense is presented separately in the
example.

Tax payable is reconciled to the filed return and
payments.

Current tax is calculated using the applicable tax
rules.

Deferred tax is assessed separately from current
tax.

The tax base may differ from the carrying amount.

The temporary difference arises from different
measurement bases.

The taxable temporary difference was analysed by
asset.

The deductible temporary difference was
considered in the deferred tax assessment.

Recognition of the deferred tax asset was supported
by an assessment.

The deferred tax liability is presented in the
statement of financial position.

Value added tax is reconciled to invoices and
returns.

Withholding tax obligations were reviewed for the
payment.

The unused tax loss was assessed under the
applicable rules.

The tax return was reconciled to the accounting
records.

The tax reconciliation explains differences between
accounting and tax amounts.
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Ayaut

MoHron
AyanTbiH 9pcaan

Marepuannar 6ypyy
UNIPXUASANIAH 3pCaan

Ynamxknant apcaan

XAHanTbIH 9pcaan
Wnpyynax apcgan
BaTtnamx mMagargan
OpuuH Ganx
BypaH Gangan
YHanras

Opx 6a yypar

XyrauaaHbl 3aar
AyauTbIH HOTONTOO

HoTonrooHsl xypanuaa

HoTtonrooHbl 3oxmucton 6angan

lapaapg 6aTanraaxyynant

English

Audit risk

Risk of material misstatement

Inherent risk

Control risk

Detection risk

Assertion

Existence

Completeness

Valuation

Rights and obligations

Cut off

Audit evidence

Sufficiency of audit evidence

Appropriateness of audit
evidence

External confirmation

Oryyn63puinH XuLuad

The auditor assessed audit risk when planning the
engagement.

The risk of material misstatement was assessed at
the relevant level.

Inherent risk was considered before evaluating
related controls.

Control risk was considered in designing further
procedures.

The audit approach considers detection risk.

The procedure addresses the completeness
assertion.

The test addresses the existence of inventory.

The search for unrecorded liabilities addresses
completeness.

The auditor evaluated the valuation of receivables.

The ownership document supports rights and
obligations.

The cut-off test examines transactions around year
end.

The conclusion is supported by audit evidence.

Sufficiency concerns the quantity of audit evidence
obtained.

Appropriateness concerns the quality of audit
evidence.

The auditor received an external confirmation
directly.
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Ayant — ypranxnan

MoHron

XAHanTbIH copun

MeH yaHapbiH ropum

AHanuTuk ropum

AyauTbIH TYYB3p

Onownor

AyauTbIH @XnbliH 6apumT

MapraxxnuiH yn utrax 6anp
Cyypb

MapraXxnunH yHanamx

YouvpanarsiH 614raap erceH
Magaraan

3anpyynaaryin 0ypyy
NN3pXMnNnan

English

Test of controls

Substantive procedure

Analytical procedure

Audit sampling

Population

Audit documentation

Professional scepticism

Professional judgement

Written representation

Uncorrected misstatement

Oryyn63puinH XuLuad

The test of controls evaluated the operation of the
control.

The substantive procedure examined the recorded
balance.

The analytical procedure compared recorded
amounts with an expectation.

Audit sampling was used for the selected
population.

The population was reconciled to the general
ledger.

Audit documentation records the work performed
and conclusions reached.

The auditor maintained professional scepticism
throughout the work.

The selection of procedures requires professional
judgement.

The auditor obtained a written representation from
management.

The uncorrected misstatement was included in the
final evaluation.
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XaHant 6a 6apumr

MoHron

HoToon xsiHanT

YypruiiH 3aarnant

Opx onront

Tynrant

AHXaH LaTHbl 6apumT

EpeHxuii xxypHan

EpeHxuit 43BTap

LWanrax 6anaHc

AyanTbiH Mep

Xon6ooTon Tan

English

Internal control

Segregation of duties

Authorisation

Reconciliation

Source document

General journal

General ledger

Trial balance

Audit trail

Related party

Oryyn63puinH XuLuad

Management is responsible for relevant internal
control.

Segregation of duties separates approval from
payment processing.

The payment requires documented authorisation.

The bank reconciliation was reviewed by a second
person.

The entry is supported by a source document.
The general journal contains the recorded entries.

The subsidiary records are reconciled to the general
ledger.

The trial balance was used to prepare the
statements.

The audit trail links the entry to its source document.

Transactions with the related party are identified
separately.
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WunHXunAr33

Monron
HuAT awrmiiH xyBb
LlaBap awrvmH xyBb

ApranTuiiH xapbLaa

TypraH xepBex xapbLaa

©p eMumiiH xapbLaa

ABnara Lyrnyynax XoHor

Bapaa xagranax xoHor
Teces

36pYYHUI LUMHXANTI3

MagpamMXWIH LUMHXUATI3

English

Gross profit margin

Net profit margin

Current ratio

Quick ratio

Debt to equity ratio

Receivable days

Inventory days

Budget

Variance analysis

Sensitivity analysis

Oryyn63puinH XuLuad

Gross profit margin is calculated using gross profit
and revenue.

Net profit margin relates net profit to revenue.

The current ratio compares current assets with
current liabilities.

The quick ratio uses the stated definition of liquid
assets.

The debt to equity ratio uses the defined debt
measure.

Receivable days were calculated using average
receivables.

Inventory days were calculated using average
inventory and cost of sales.

The budget reflects the approved operating plan.

Variance analysis compares actual results with the
budget.

The sensitivity analysis changes one specified
assumption.
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Awunrnax sax cypsaax
IAS 1 CaHxyyrunH TannaHrmiH Tonunyynra
https://www.ifrs.org/issued-standards/list-of-standards/ias-1-presentation-of-financial-statements/

IFRS 18 Xaparnax xyrauaa 6a WuH3 waapagnara
https://www.ifrs.org/issued-standards/list-of-standards/ifrs-18-presentation-and-disclosure-in-financial-
statements/

IAASB 2025 rapbiH aBnara
https://www.iaasb.org/publications/2025-handbook-international-quality-management-auditing-review-
other-assurance-and-related-services

Xysunbap 1.0, 2026-11-10. Hap TOMbEOr GamryynnarbiH X3parnax Oywn anbaH opuyyynra, cTaHgapTblH
xyBunbapTan TynraHa. TepMUHONOIMMIH Anraar Har 6apMMT 4OTOP TYyLUTaN X3P3rnaHa.
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